National Farmers Says USMCA Won’t
Solve America’s Milk Price Crisis
We recently held our all-staff meeting in Ames, lowa. It
was a chance for our home office staff to meet and mingle
with our diverse staff representing all of our departments
from all areas of the country.
I would like to take this opportunity to thank everyone
involved in setting up and making all
the necessary arrangements to
make the meeting a huge
success.
With that said, I would like
to thank all of our staff
members across the U.S. for their
hard work and dedication on
behalf of our organization.
We are enduring some of the most
challenging times in production agriculture that I have ever
witnessed.
Our members are at the forefront of this present
quagmire where we find ourselves. Present circumstances
with overproduction, limited markets and the uncertainty of
our export status make turning a profit in any commodity
almost impossible.
I do not believe that our type of member has contributed
to the situation that rural America is experiencing. The root
of the problem did not start yesterday. It has been a gradual
result of corporate overreach and corporate greed. That can
be summed up in three words; follow the money.
At a time when we think it just cant get much worse for
our producers, we are hearing more and more about meat
that can be produced in a laboratory or so-called fake milk
from soy or almonds. The last time I checked, almonds and
soybeans do not lactate. And if I want a hamburger, a steak,
or a pork chop, they better be from a healthy animal that can
walk off the farm, not derived from a test tube.
It is long overdue for the FDA to step up and enforce its
existing regulations for labeling of imitation products.
Consumers are confused. The food industry must make it
clear that there is simply no substitute for real meat and real
dairy products.
We have our work cut out for us. Administration,
members and all of our staff must be committed to working
together to face and help correct the constant barrage of
issues that confront us on a daily basis.
We all know that there are no easy, quick-fix answers, but
starting with some sensible measures to get production back
in balance would help improve the situation in the markets.
We all need to put more emphasis on a fair price and less
emphasis on producing more. This is true for any commodity
we produce. It is illogical to continue to produce more for
less. It is gut-wrenching to read the statistics about the
number of family farms that we have lost in America since
1950, when parity was at 100 percent. Our marketing
programs help many producers improve cash flow.
Every farmer in this country must take a hard look at
what is happening around them. It looks to me like we are
producing our way right out of business while someone else
profits from our hard work.
Until next time, may God bless you. Have a safe harvest.

National Farmers Organization says the new trilateral
trade agreement known as USMCA may be viewed as a
positive step by some, but won’t change the low milk
price forecast for U.S. producers.
In the past four years, American dairy producers have
experienced a milk price drop of nearly 50 percent.
“We appreciate that opening up export markets to
more U.S. milk products is important when we have an
over supply of production here at home,” said National
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Farmers President Paul Olson. But, when you consider
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there are more dairy cows in Wisconsin than all of Canada,
the positive impact is significantly offset.
The new trade deal allows the U.S. to regain access to the Canadian market for milk powder
and milk proteins, or Class 7 products. The U.S. will now be able to export $560 million worth of
dairy products, or about 3.5 percent of Canada’s dairy industry, up from 3.2 percent.
Olson says it could give a short-term psychological boost to markets here at home, but that
it won’t be a salvation for America’s dairy farmers. “What our
dairy producers need is a new milk production and pricing
system based upon balancing supply and demand factors;
that is just reality,” he said. “Supply management and structure
management changes need serious review by U.S. co-ops
and all milk marketing organizations, along with dairy farmers themselves. Then, we will need
implementation in a meaningful way.”
Olson also said National Farmers Organization leaders believe it is the wrong approach to
attempt to erode Canada’s milk pricing system, but should instead address the severe problems
the U.S. milk pricing system has created—responsible for thousands of U.S. producers exiting
the business in the past four years.
Canada’s dairy industry changed in the mid-1970s, after decades of dairy farmer losses. The
country moved to a supply management system, which stabilized milk markets and farm
operations there. Their farm gate price enables producers to cover production costs and
provide a return on labor and capital.
National Farmers points out that exports are particularly important because of milk over
supply domestically, but the small Canadian gains will be dramatically offset by China’s new
tariffs on lactose, infant formula, caseins and others. “When you look at China’s new tariff
schedule, every single U.S. dairy product will now face additional fees to enter the country,”
Olson said.
Bob Yonkers, dairy economist and analyst with the Daily Dairy Report, says during the past
five years, China imported nearly 10 percent of the total value of America’s dairy product
exports, coming in third after Mexico and Canada.
National Farmers leaders also pointed out that country-of-origin labeling was not addressed
in the trilateral trade deal, which the organization favors. Further, the U.S. Congress, and
Canada’s House of Commons, must ratify the agreement, along with Mexico. National Farmers
board members and ag policy committee members, share concerns that current tariffs may
remain in place until 2020.
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